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Separate Audit Report of the Comptroller & Auditor General of India on the accounts of
the All India Institute of Ayurveda for the year ended 31 March 2022

We have audited the attached Balance Sheet of the All India Institute of Ayurveda
(Institute) as at 31 March 2022, the Income & Expenditure Accounts and Receipts & Payments
Accounts for the year ended on that date under Section 20(1) of the Comptroller & Auditor
General’s (Duties, Powers & Conditions of Service) Act, 1971. The audit has been entrusted
upto the year 2021-22. These financial statements are the responsibility of management of the
All India Institute of Ayurveda. Our responsibility is to express an opinion on these financial
statements based on our audit.

Z. The Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance with Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any, are
reported through Inspection Reports/CAG’S Audit Reports separately.

3, We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of

D

financial statements. We believe that our audit provided a reasonable basis for our opinion.

4. Based on our audit, we report that:

i We have obtained all the information and explanations except stated in the audit report,
which to the best of our knowledge and belief were necessary for the purpose of our audit;

il The Balance Sheet and Income & Expenditure Account/Receipt & Payment Account

dealt with by this report have been drawn up in the common format approved by the Ministry of
Finance.

iii. In our opinion, proper books of accounts and other relevant records have been
maintained by the Institute required in so far as it appears from our examination of such books.
iv. We further report that:

A. Balance Sheet

Al Liabilities

A.l.1  Current Liabilities & Provisions (Schedule 7) - X48.55 crore

A.1.1.1 The Institute is showing an amount of Z 1.19 crore in Sundry Creditor (For Goods) for
purchase of Plant & Machinery.

Wrong classification leads to overstatement of Sundry Creditor (For Goods) by Z 1.19 crore
and understatement of Current Liabilities — Sundry Creditor (Others) by same amount.



A2 Assets

A.2.1 Current Assets, Loans and Advances etc (Schedule 11) - ¥321.74 crore

A.2.1.1 The above includes an amount of ¥ 1.74 crore and ¥ 24.43 crore under the head of
‘National Campaign AIIA Sarita Vihar’ and ‘AllA Contingent Advance’ as advances.

The details of advances were not provided to audit by the Institute. The same audit comment
although featured in last years report as well, Institute had not taken any remedial action.

B. Income & Expenditure Account

B.1 Income

B.1.1 Income from Sale/Service (Schedule 12)

The Institute had made an agreement with M/s Panaces Healthcare & Diagnostics Pyt
Limited for maintenance and operation of radiology laboratory unit at Institute. All the
equipments 1.e CT, USG & X Ray and space, power supply, water supply, stand by generator
etc. will be provided by Institute. Oui of total revenue collected by M/s Panacca Healthcare,
only 31 per cent was to be retained by the Institute on monthly basis,

Whole amount should have been treated as revenue and M/s Panacea Healthcare's share i.e 69
per cent should be shown as payment of services.

Non-accounting of the whole revenue led to understatement of “Incomec from Salc/Service”
by ¥ 25.50 lakh and understatement of Expenditure by same amount.

B.2 Expenditure

B.2.1 Office Memorandum for Revised rate of Dearness Allowance to Central Government
employees was issued by Ministry of Finance on 31 March 2022. In this, Dearness
Allowance was enhanced from the existing rate of 31% to 34% of the basic pay with effect
from 1 January 2022. Institute had paid DA arrears amounting to ¥ 7.30 lakh for January to
March 2022 in April 2022.

No provision was made for the same in the financial statements for 2021-22. This led to

understatement of expenditure and overstatement of “Balance being excess of Income over
Expenditure” by T 7.30 lakh.

B.2.3-As per Significant Accounting Policies, S. No. 24.10, Institute is charging depreciation
on written down value method as per rates specified in the Income Tax Act, 1961. During
audit, it is found that Institute has Ultrasound Machine and X-ray machines and as per
[ncome Tax Act, 1961, the rates of depreciation for these medical equipment is 7.69 %.
However, the Institute is charging depreciation at the rate of 15% on these medical equipment.
Thus, calculation of depreciation of Institute amounting to 2 9.37 crore was not correct.

Calculation for the year 2021-22 (and earlier periods if required) should be reviewed

to account for the correct amount of depreciation to arrive at the correct balance being excess
of Income over expenditure for the year 2021-22.

. General

C.1 No provision had been made by the Institute for retirement benefits towards Gratuity,

Pension and Leave encashment of employees on actuarial basis as required under Accounting
Standard-15 of ICAI



D.  Grants-in-Aid
The Institute received Gre

nts-in-aid of T 342.87 erore (Capital - ¥ 250 crore; Salary - T 15.88
crore; General - T 76.99 crore) during the year 2021-22. The Institute had earned an amount
of T 2.67 crore as interest on grant. The Institute had incurred an expenditure of T 342.87
crore (Capital - T 250 crore; Salary - ¥ 15.88 crore; General - % 76.99 crore) and had utilised
whole amount as on 31 March 2022. The Institute had refunded the interest amounting to %
2.67 crore to the Ministry in April 2022.

E. Management Letter
Deficiencies which have not been included in the Audit Report have been brought to the notice

of management of Institute through a management letter issued separately for
remedial/corrective action.

v)  Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income and Expenditure Account and Receipts and Payments Account dealt by this report are
in agreement with the books of accounts.

vi)  In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes on
Accounts, and subject to the significant matters stated above and other matters mentioned in
Annexure to this Audit Report give a true and fair view in conformity with accounting
principles generally accepted in India;

a. In so far as it relates to the Balance Sheet, of the state of affairs of the All India Institute
of Ayurveda as at 31 March 2022 and

b.  Inso far as it relates to Income & Expenditure Account of the surplus for the year ended
on that date.

For and on behalf of C&AG of India

/
!
(Rajiv %umar P:Zley)

Place: New Delhi Director General of Audit
Date: OM \\,-z % 2.1 (Central Expenditure)
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Annexure

1. Adequacy of Internal audit system
The internal audit was conducted by Ministry of AYUSH upto 2017-18.

2. Adequacy of Internal Control System

17 paras of the Internal Audit Report [or the period from 2017-18 are stll pending for
settlement.

3. System of Physical verification of assets

The physical verification of non-consumable items/assets is under process for the year 2021-
22,

4. System of Physical verification of inventory

The physical verification of inventory like books and publications is under process for the
year 2021-22.

5. Regularity in payment of dues

No payments over six months in respect of statutory dues were outstanding as on 31.03.2022.



