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sarate Audit Report of the Comptroller & Auditor General of India on the accounts

sf the All India Institute of Ayurveda for the year ended 31 March 2018.

We have audited the attached Balance Sheet of the All India Institute of Ayurveda
(Institute) as at 31 March 2018, the Income & Expenditure Accounts and Receipts &
Payments Accounts for the year ended on that date under Section 20(1) of the Comptroller &
Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. The audit has been
entrusted upto the year 2021-22. These financial statements are the responsibility of
management of the Institute. Our responsibility is to express an opinion on these financial
statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with Law, Rules
& Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if
any, are reported through Inspection Reports/CAG’S Audit Reports separately.

3 We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of

financial statements. We believe that our audit provided a reasonable basis for our opinion.

4, Based on our audit, we report that:

1

1. We have obtained ali the information and expianations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

1. The BalanceSheet, Income & Expenditure Account and Receipt & Payment Account
dealt with by this report have been drawn up in the common format approved by the
Ministry of Finance.

iii.  In our opinion, proper books of accounts and other relevant records have been
maintained by the Instituteas required in so far as it appears from our examination of
such books.

iv.  We further report that:



Balance Sheet
Al Assets

A.1.1 Fixed Assets (Schedule - 3) —322.56 lakh

A.1.1.1M/o H&FW entered into an agreement (April 2008) with M/s HSCC Ltd. (consultant)

for providing consulting services for construction of building and procurement of

equipment/furniture for the Institute. Institute has started using this building from May 2015.

As on 31.03.2018, Ministry/Institute paid an amount of ¥140.38 crore to the consultant. Out of

which, consultant had already incurred expenditure of ¥120.02 crore for construction of

building and procurement of furniture and equipment. However, it is observed that Institute

had not included above assets in its accounts. This resulted in understatement of Fixed

Assets/Work-in-progress and Current Assets, Loans and Advances by ¥120.02 and 320.36

crore, respectively and also understatement of Corpus/Capital Fund by ¥140.38 crore.

Al11.2 During the year 2017-18, Institute had purchased equipment and furniture
items worth ¥9.21 lakh. However, these items were not accounted for under Fixed Assets and
charged as expenditure. This has resulted in understatement of Fixed Assets and
overstatement of expenditure by like amount.

B. Income & Expenditure Accounts

B.1  Income From User Charges/Examination Fee- (Schedule-5)- Rs.4.00 crore

During the year 2017-18, Institute had received Caution Money, Vendor Earnest Money
Deposit (EMD) and Security Deposit (SD) amounting to I13.06 lakh from the Vendors,
students of Post Graduate Scholars, Hospital Management Courses and Panchakarma
Technicians. Though, the caution money/EMD/SD was refundable to the vendors/students
after completion of course/assignment, it was not disclosed as liability in the ‘Schedule 2
(Current Liabilities & Provisions)’ of the annual accounts of the Institute. This has resulted in
overstatement of Income and understatement of Liabilities by ¥13.06 lakh.

C. General

C.1  As per note no. 8(iii) of Notes on Accounts, there is a deviation of ¥27.10 crore and
1.66 crorein opening balances of cash and cash equivalent. This difference of 28.76 crore has
been disclosed in Schedule - 1 under the head ‘Opening Balance Difference Adjusted’.
However, this amount should be appropriately depicted in the respective heads of accounts.

In view of the above, we are not able to form an opinion on the correctness of the figure

shown as ‘Opening Balance Difference Adjusted’,



2 The Institute had disclosed advances of ¥24.43 crore under the head ‘AIIA Contingent
Advance’in the ‘Schedule 4B- Loan & Advances’ of the annual accounts. The details of
advances were not provided to audit by the Institute therefore figures could not be verified by
audit.

C.3  The provision of retirement benefits has not been made in the accounts on actuarial
basis as required under Accounting Standard (AS-15) of ICAL

C.4  The Institute had received “Grant for Pharmacovigilance Initiative (ASU Drugs)” of
1.5 crore shown under ‘Schedule 1A - Earmarked/Endowment/Other Funds’ in which ¥3.48
lakh was utilized during 2017-18.The details regarding expenditure on ASU Drugs was not
provided to audit by the Institute therefore this could not be verified by audit.

C.5 As per Schedule 10 (Significant Accounting Policies), the annual accounts of the
Institute were prepared on cash basis, which was in contravention of the uniform format of
accounts.

C.6 Institute had shown cash in hand of ¥ 95000/- in the Receipt & Payment Account.
However, as per petty cash book the cash n hand (Imprest) was I 75000/-. The difference
needs to be reconciled.

C.7  The ownership of the land on which the Institute building was constructed lies with
the Ministry. A disclosure to this effect should be incorporated in the Notes on accounts.

C8 The Institute was registered on 23.08.2013 under Society Registration Act XXI of
1860, Registration No. S-E/93/District-South-East/2013. The Accounts/Balance Sheet of
Institute were prepared/compiled by Central Council for Research in Ayurvedic Sciences till
2016-17. In 2017-18;- the Institute had prepared its first independent Annual Accounts. A
disclosure to this effect should have been incorporated in the Notes on accounts.

D. Grant-in-aid

The Institute received/Grants-in-aid of ¥29.45 crore during 2017-18. The Institute had an un-
utilized balance of 31.26 crore of the previous years. The Council had incurred an
expenditure of ¥36.28 crore leaving an un-utilized balance of ¥24.43 crore as on 31 March
2018.

E. Management Letter
Deficiencies which have not been included in the Audit Report have been brought to the

notice of management of Institute through a management letter issued separately for

remedial/corrective action.
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Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet, Income & Expenditure Account and Receipts & Payments Account dealt with by this

report are in agreement with the books of accounts.

Vi. In our opinion and to the best of our information and according to the explanations
given to us, because of the effects of the observations discussed above in the comment nos.
A.1.1.1 and C.1, the financial statements, read together with the Accounting Policies and
Notes on Accounts and other matters mentioned in Annexure to this Audit Report, do not

give a true and fair view in conformity with accounting principles generally accepted in
India

a. In so far as it relates to the Balance Sheet of the state of affairs of the All India Institute
of Ayurveda as at 31 March 2018 and

b. In so far as it relates to Income & Expenditure Account of the deficit for the year ended
on that date.

e

Place: New Delhi Director General of Audit
Date: {€.0% -2-0\9 (Central Expenditure)
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Annexure

Adequacy of Internal audit system

The internal audit was conducted by Ministry of AYUSH upto 2010-14.

Adequacy of Internal Control System

(i) The Internal Audit of the Institute has been carried out by the Ministry of AYUSH
upto 2010-14. The management’s response to internal objections was not effective
as 9 paras of Internal audit report of 2010-14 were outstanding as on 31.03.2018.

(ii) Internal audit was not done regularly by the Ministry.

(iii) Cash book and bank reconciliation statement are not maintained by the Institute.

System of Physical verification of assets

The physical verification of non-consumable/assetswas not conducted.

System of Physical verification of inventory.

The physical verification of inventory like books & publication, stationery and other

consumables was not conducted.

Regularity in payment of dues

As per accounts, no payments for over six months in respect of statutory dues were

outstanding as on 31.03.2018.



